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Book reviews  |  Libros reseñados

The reality of budgetary reform in oecD nations: trajectories and 
consequences
John Wanna, Lotte Jensen, Jouke de Vries, Eds.
Edward Elgar, 2010 
297 págs.

This book investigates the impacts and consequences of budgetary reform 
through a comparative assessment for Organisation for Economic Co-
operation and Development (OCDE) democracies that have undertaken 
budget reforms over the last two or three decades. 

The study, result of the workshop in The Hague, bringing together aca-
demics and practitioners from the eleven OECD nations –United States, 
United Kingdom, Australia, Canada, New Zealand, Japan, Korea, Den-
mark, The Netherland, Spain, and Italy– shows the story of reform in the 
perspective countries. The authors explore each country and capture both 
the essence of each nation’s approach, as well as discuss the similarities 
and trends.  They focus the analysis on a series of individual country case 
studies, exploring their reform histories and assessing the consequences 
of reform within the jurisdiction. They do not adopt a comparative meth-
odology, but drawing on cases in which they have asked similar thematic 
questions to construct a comparative assessment.

Authors ask what have been the impacts and consequences of such reforms. 
They assess whether the reforms have lived up to expectation and fulfilled the 
promises made at the time of introduction. Then on each chapter  asks whether 
budgetary systems today are better than previously, whether improvements have 
been made whether the systems is more transparent and accountable and easier 
to comprehend by various scrutiny bodies, ie, the claims of the reformers been 
realized in practice as economies pass through different circumstances.

Each section of the book examines the budget reform trajectory under 
five thematic topics to ensure consistency of coverage and comparability. 
These are:

- historical trajectory
- changes to budgetary processes
- budget outcomes and results
- budgetary communication
- budgetary politics and power.
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The selection of OECD countries can display a global representation 
across different political and cultural settings. It includes nations from 
Northern and Southern of continental Europe, from Anglo-American and 
from North-eastern Asia systems, to know different budgetary trajectories 
in different political systems, different law, governance and administrative 
cultures.

The most important aspects to be highlighted that prior to the global 
crisis, many of countries had managed to record budget surpluses over 
many years, these countries looked to be controlled their budgets. 

Five nations are members of the European Union, which has imposed 
fiscal rules from Brussels on its member states to some effect. 

While Denmark adopted an early reform agenda, United Kingdom has 
undertaken reform in burst followed by consolidation, but with emphasis 
on strong central review roles with devolved agency responsibilities. Neth-
erlands has a variable pattern of budgetary reform and redesign. It has at-
tempted resource reform across many levels.

Spain, in the years when the study was conducted, attempted statutory 
reforms oriented towards budget stability. While, Italy introduced reforms 
aim at fiscal tightening and the public management and budgetary report-
ing, this assisted in reducing the size of the deficit.

In North America, Canada has a long history of interest in budgetary 
reform and it has developed a strong system of top-down prudent controls. 
In line, the United States has experimented with top-down expenditure 
controls, but its budgetary position remains a concern.

Finally, the countries of Asia and Oceania that were studied, we note 
than Australia was one of the early pioneering reformers but adopted a 
pragmatic approach, gradually moving towards an accruals budget in an 
outcomes-outputs framework.

New Zealand introduced a statutory-driven budgetary reform process. 
Korea has recorded a long history of budget surpluses but with little budget 
reform until recently.  

Japan, was a late reformer to its budgetary processes, but under pres-
sure from fiscal stress and increasing debt, maybe it is now taking reform 
seriously.

In conclusion, the heterogeneity that is found in the book, takes us back 
to a more complex view of the budgetary sphere. 

— María Cadaval
Universidad de Santiago de Santiago de Compostela


